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MAJOR STRATEGIC GOALS OF THE AUTHORITY ARE AS FOLLOWS:

Expand water supply to Phnom Penh’s suburban areas and surrounding
regions at the same rate and standard as in Phnom Penh. Analyze the drivers
of cost and revise processes and procedures to reduce the cost of water.
Maintain a strong commitment to social responsibility. Engage in strategic
benchmarking against the most efficient water production organization in the

world.
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Financial Position

Third Quarter

2021 2020 2019
Total assets (KHR'000) 2,237,228,055 1,864,618,140 1,604,343,922
Total liabilities (KHR'000) 1,092,552,703 882,565,483 690,639,283
Total equity (KHR’000) 1,144,675,352 982,052,657 913,704,639

Profit/(Loss)

Third Quarter

Third Quarter

Third Quarter

2021 2020 2019
Total revenues (KHR'000) 115,282,562 86,585,071 63,931,199
Profit/ (Loss) before Tax (KHR'000) 67,881,462 31,075,284 27,072,919
Profit/ (Loss) after Tax (KHR'000) 59,738,680 27,140,842 21,667,879
Total Comprehensive income (KHR’000) 59,738,680 27,140,842 21,667,879
Third Quarter
Financial Ratios 2021 2020 2019
Solvency ratio
o . Current ratio (times) 2.15 1.08 1.15
Liquidity ratios - —
Quick ratio (times) 1.50 0.68 0.62
Third Quarter Third Quarter Third Quarter
2021 2020 2019
Return on assets (%) 2.74 1.57 1.45
Return on equity (%) 5.36 2.86 2.38
Il?arﬁgi;ability Gross profit margin (%) 57.08 43.77 34.71
Profit margin (%) 51.82 31.35 33.86
Earnings per share (KHR) 686.86 312.06 249.13
Interest Coverage ratio (times) 9.09 5.36 49.61
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Financial
Summary Charts

CHANGES IN STOCK PRICE (in KHR) AND TRADING VOLUME
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PROFIT FOR THE THIRD QUARTER OF 2021 (in million KHR)
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 Profit for the finacial period
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MESSAGE FROM
CHAIRMAN OF THE BOARD

IN THE 3" QUATER
OF 2021

Wby gaining the trust from the Royal
Government and the support from the 2 parent
ministries, PPWSA successfully performed all its
business activities. We have been continuing to
develop its water service from day to day, both
qualitatively and quantitatively, to meet the water
demand for the population in Phnom Penh and

H.E. Oum Sotha the provincial town of Takhmao as well as to
S CEVRRE S BVRRIEIRNES  contribute to the developments of the 2
Science, Technology and Innovation municipa[ities_’ ’

Chairman

In this quarter, PPWSA reported total revenues of KHR 118,282,562,000 and profit before
tax of KHR 67,881,462,000.

PPWSA invests in, builds, expands, operates and maintains water supply and sanitation
facilities; takes all the means to improve its production and service, and assure clean water
quality to satisfy the requirements for livings, businesses, services and industries; engages in
domestic or oversea businesses and services related to water and sanitation sectors due to
the Board'’s resolutions and the existing laws;

enhances technical, commercial and financial cooperation with local and international
development partners to develop PPWSA based on the Royal Government’s policy; maintains
financial and operational viability linked to social responsibility; improves staff efficiency and
strengthens institutional capacity; conducts cost analysis and reforms the processes and
procedures to minimize the costs; and benchmarks its performance against other most effective

peers in the world.
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Effective Service

PPWSA keeps supplying clean water that is straight drinkable from the tap on 24x7 basis.
In this quarter, we produced 59,953,470m? of clean water. We have also replaced alum by
polychloride aluminium (PAC) to improve water quality and reduce raw materials cost.

As a result, in this quarter, we laid the mains and distribution pipes of 116,169.47m and
installed 9,887 new house connections, of which 454 connections were for the low-income
whom we always care for. Furthermore, the water loss accounted for 11.38% due to spread of
Kovid-19 disease, it is difficult for us to issue bills to the customer and pipe leakage caused by

the development and repair of many road infrastructures.

Performance of the Board of Directors

A) Outcomes of the first extraordinary meeting (the 8" meeting)

In the 3™ quarter of 2021, the Board of Directors for Mandate 7 held the 15! extraordinary
meeting (8" meeting) online via Zoom on August 03, 2021 at 16:00 PM with the following
agendas:

1. Request for in-principle approval on the feasibility study for the water supply of Prey
Khoub Construction Co., Ltd at 3 Sangkats in Khan Prek Phnov, Phnom Penh and 8
communes in Ponhea Leu district, Kandal province.

The Board agreed in principle to allow PPWSA to conduct a feasibility study for
the water supply of Prey Khoub Construction Co., Ltd at 3 Sangkats in Khan Prek
Phnov, Phnom Penh and 8 communes in Ponhea Leu district, Kandal province.

2. The update on the request for in-principle approval on the nomination of one company
secretary and one senior staff.

The Board unanimously agreed to nominate

1) Mr. CHEA Satephoat as company secretary with equal rank to Deputy
Director General
2) Mr. OU Kunavath as Director of Project and Planning

3. Progress Report on the construction project for Takmao Water Treatment Plant, under
the Japanese grant in the form of Special Purpose Company (SPC).
The Board acknowledged the report.

B) The 9" meeting of Board Director

In the 3" quarter of 2021, the Board of Directors for Mandate 7 held the 9" meeting online via
Zoom on September 27, 2021 at 8:30 AM with the following agendas:

1. Request for approval on the update of composition of the committees of PPWSA

2. Request in-principle approval on the disposal of damaged fixed assets and provision of
obsolete or damaged inventory in 2021, which is to be submitted to MEF for in-principle
approval on write-off

3. Business Report 2021 (8 months actual and 4 months estimate) and request for
approval on Business and Investment Plan 2022

4. Procurement Report for the 3™ quarter of 2021 and request for approval on Procurement
Plan 2022
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10.

Report on Social Fund for the 3™ quarter of 2021 and request for approval on the Social

Fund Plan 2022

Report on the feasibility study for the project of Phum Prek Water Treatment Plant

capacity expansion and request for approval on take-off price for water wholesales to

PPWSA

Report on Internal Audit for the 3™ quarter of 2021

Report on the outcome of the feasibility study for the water supply of Prey Khoub

Construction Co., Ltd at 3 Sangkats in Khan Prek Phnov, Phnom Penh and 8 communes

in Ponhea Leu district, Kandal province

Report on the outcome of discussion and seeking aditional recommendations from

Securities and Exchange Regulator of Cambodia on the guideline and procedure for

recruitment of Independent Director and Non-Executive Director Representing Private

Shareholders

Other

a) Request for recommendations on the inconsistency between PRAKAS on
Permanent Water Business licens to be asked for, and the relevant legal documents
of PPWSA

b) Request for water supply at the new Phnom Penh International Airport.

PPWSA has a clear strategy to expand the water distribution network to the surrounding areas
of Phnom Penh based on the extension of water treatment facilities, keeping the same tariff
and standard for Phnom Penh, and a strong commitment to social and environmental

responsibility.

Acknowledgement

We would like to express our deep gratitue to the Royal Government, the 2 tutelary ministries
(Ministry of Industry, Science, Technology and Innovation, and Ministry of Economy and
Finance), Securities and Exchange Committee of Cambodia, and all the shareholders who

always trust and support PPWSA.

We are also proud and thankful to PPWSA'’s staff at all levels, who worked hard and responsibly

to achieve the best results.

Phnom Penh, 11 November 2021

Chairman
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PART 1.- General Information of PPWSA
A- IDENTITY OF PHNOM PENH WAER SUPPLY AUTHRITHY

Name in Khmer: ihai§aagWaiRangm (1.9.60.48.)

Name in Latin: PHNOM PENH WATER SUPPLY AUTHORITY (PPWSA)

Standard Code: KH1000010004

Address: #45, St. 106, Sangkat Srah Chak, Khan Doun Penh, Phnom Penh, Cambodia
Phone number: +855(0)23 6358080/724046

Fax: +855(0)23427657

Website: www.ppwsa.com.kh Email: ir@ppwsa.com.kh

Company registration number: Co.0GMEEYM09
Date: 27 March 2012

License number: Sub-decree No. 52HS{fi1.Uf

Issued by: Royal Government of Cambodia
Date: 19 December 1996

Disclosure Document approved and registered by
SECC’s Resolution No.: 012/12A.5.7/8J.8J.1.

Date: 23 March 2012

Representative of the listed entity: H.E. Long Naro

B- NATURE OF BUSINESS

Invest in, build, expand, operate, repair and maintain water supply and sanitation
facilities.

Take all the means to improve its production and service, and assure clean water
quality to satisfy the requirements for livings, businesses, services and industries.
Engage in domestic or overseas busienss and services related to water and

sanitation sectors due to the Board of Director’s resolutions and the existing laws.

Enhance technical, commercial and financial cooperations with local and
international development partners to develop PPWSA in accordance with the Royal

Government’s policies.

Maintain financial and operational sustainability pertaining to social interests.

Expand water supply in the area, around Phnom Penh by maintaining the same
rates and standards in Phnom Penh

Improve staff efficiency and continue to build the capacity of the enterprise
Analyze cost factors and reform processes and procedures to reduce water costs
Strategically compare with the most efficient water network networks in the world
Strong commitment to social and environmental responsibility
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PART 2.- Information on Business Operation Performance

A. Business Operation Performance including business segments information

A.1- Water Treatment and Distribution System and Water Loss Reduction

A.1.1- Water Treatment

The water treatment in this third quarter of 2021 are as follows:

Description PLAN ACTUAL RATE

(water treatment plant) (m?3) (m?) (%)

Phum Prek 14,651,769 15,027,179 103
Chruoy Chang War 14,992,800 15,122,530 101
Chamkar Morn 4,831,688 4,977,274 103
Niroth 23,417,530 24,676,758 105
Mlech 165,600 89,528 54
Thbong Khmom 261,000 60,201 23
TOTAL 58,320,387 59,953,470 103

The quality of treated water at the 6 water treatment plants (WTPs) and distribution networks

Phum Chroy Chamca Niroth Miech Thbong Along
Parameters Unit WHO Prek Chang War r Morn WTP  WTP Khmom  Distribution

WTP WTP WTP WTP Pipes
Turbidity NTU <5 0.71 0.60 0.14 0.65 0.50 1.12 1.02
pH Value pH 6.50-8.50 7.39 7.50 7.58 7.49 6.94 7.55 7.41
Free Available ) 1.05 1.01
Chlorine mg/l 0.10-1.0 1.44 1.19 095 0.58 0.30
Total Available < 160 117 115 133 114 079 0.42
Chlorine
Total coliforms ~ cfu/100ml 0 0 0 0 0 0 0
E. Coli cfu/100ml 0 0 0 0 0 0 0
A.1.2- Pipes Laying

Length of pipes installed annually (Km)
3,755

3,552

2017 2018

| Length of pipes installed annually

2019

2020 Q3_2021

| Total Length of network
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A. Business Operation Performance including business segments information (con’t)
A.1- Water Treatment and Distribution System and Water Loss Reduction (con’t)
A.1.3- Water Loss Reduction

PPWSA’s water loss rate was kept in 11.38%, as shown in the graph below.

17 NRW trend from 2003 to Q3_2021 (in percent)

11.38
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A.2- Business Activities and Results
A.2.1 - Water for All Program

Increase in low-income household connections

2017 2018 2019 2020 Q3_2021

A.2.2- House Connection and Customer Management

Clg&em‘:rs 2017 2018 2019 2020 3_2021

(connections)  (connections) - (connections) (connections)  (connections) (%)
Domestic 271,317 301,834 321,212 333,099 348,276 81.8531%
Commercial 55,891 58,789 62,366 68,136 70,592 16.5908%
Administrative 655 664 696 744 821 0.1930%
Wholesalers 08 07 07 10 11 0.0026%
RDE Representative 20 21 17 14 14 0.0033%
Standpipe - 14 17 17 17 0.0040%
Room rental 5,397 5,703 5,752 5,759 5,758 1.3533%

Total 333,288 367,032 390,067 407,779 425,489
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A. Business Operation Performance including business segments information (con’t)

A.3- Human Resource Management

Master Degree

Bachelor/Engineer

Junior Bachelor/BST

Bacll/Training Short-term

Technichian/Skill

Experience over 10 year

Worker

300 350 400
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PART 2.- Information on Business Operation Performance (con'’t)

B- Revenue Structure

Q3_2021 Q3_2020 Q3_2019
N® Source of Revenue Amount Percent Amount Percent Amount Percent
(KHR’000) (KHR’000) (KHR’000)
1 |Sales 70,538,340/ 61.19% 71,053,789, 82.06% 55,762,111 87.22%
2 |Construction service fees 7,503,441 6.51% 7,838,120 9.05% 1,857,667 2.91%
Foreign exchange gain —
3 net 377,860 0.33% - - 1,858,558 2.91%
4 |Other income 36,862,921 31.98% 7,693,162 8.89% 4,452,863 6.97%
Total revenues 115,282,562 86,585,071 63,931,199
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PARTS.-
FINANCIAL STATEMENT

REVIEWED BY
THE EXTERNAL AUDITOR
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PHNOM PENH WATER SUPPLY AUTHORITY
(Co.0839 Et/2012)
(Incorporated in Cambodia)

CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021
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Fegistration No. Co.0839 Ev2012

PHHOM PENH WATER SUPPLY AUTHORITY
{Incorporated in Cambodia)

STATEMENT BY THE DIRECTORS

In the opinian of the directars, the accompanying condensed interim statement of financial positon of
the Phnom Penh Water Supply Authority &5 st 30 September 2021, and the related condensed
interim statement of profit or loss and other comprehensive income, condensed interim statement of
changes in equity and condensed interim statement of cash flows for the quarer and nine-rmonth
pericd then ended, and notes to the condensed interim financial information (collectively known as
"Condensed Interim Financial Information™) are presented fairy, in all material respects, In
accordance with Cambodian Intemational Accounting Standard 34 Interim Financial Repaorting.

Signed on behalf of the Board of Directors,

Chairrman of the Boand of Director

1

Head of Accounting and Finance Department

Date: 11 November 2021
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Regisiration No. Co 0839 EL2012

PHNOM PENH WATER SUPPLY AUTHORITY
(Incorparated in Cambodia)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 20 SEPTEMBER 2021
Unaudited Auselited
Note 30,9, 2021 J1AZ 2020
KHR'000 HHR'G00
ASSETS
Mon-current assats
Property, plant and eguipment 4 1672020478 4 673 602,060
Intangibie assets 12,720 845 13,083 204
Total non=current assets 1,684,750323 1,565,686 300
Current assets
Irmeniories. 167 313,078 T8 612 808
Trade and other receivables 145, 553 566 25,642 208
Coriract assets 5 AR, A8 260 42 G 547
Loan i emplyess T 556 651 T.256 B51
Short-term mastments 89,158 490 B7.535.714
Current ta regenabhes - o B3 326
Cash and cash egunaients 73,957 B26 80,15 505
Tobal current assets BE2 477 732 27T Ba2 aar
TOTAL ASSETS 2297 X280E5 1,864 518, 140
ESUMY AND LIABILITIES
Equity attributable to owners of the PPWSA
Share capital 619,315 885 S41,227 282
(=SS E 418,038 410 FE2 ATI YD
Fetained earmmgs 107,321,056 8,251 845
TOTAL EQUITY 1,144,675 352 S 052 BT
Mon=current lbilities
Bormowings e 688, 160,425 517,288 403
Deferred government and other granis 17,314,663 18,822 063
Deferred tax kabilties 58,757 603 62 506 65T
Ciher payables T G0, 364 466 5, 195 535
Total non-current Habilities B42 545 157 663,512 589
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Ragistralion No. Co 0839 ELXNN 2

PHNOM PENH WATER SUPPLY AUTHORITY
{Incarparated in Cambodia)

COMNDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2021 (CONTINUED)

Unaudited Audited
30.9.2021 31.12.2020
Note KHR'000 KHR'000

Current liabdlities
Trade and ofher payables 7 20 877 008 156,590,805
Borrewings & 24 T48 836 30,847 173
Contract kabikties 5 2770412 3,616 566
Curpent tace b iyes 17 512 290 27 583 9580
Total current Nabilities 245 906 545 218,752 454
TOTAL LIABILITIES 1,082 552 703 BAT 555 483
TOTAL EQUITY AND LIABILITIES 2237228055 1,864,518 140

The Condansed (ntenm Statermant of Financial Position should be read in conjunciian with the audited
financial staternent for the financial year ended 31 December 2020 and the asccompanying
explanatory notes attached to this condensed intenm financial information.
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Ragistralion No. Co 0839 EL20H2

PHHOM PENH WATER SUPPLY AUTHORITY
{Incorporated in Camboda)

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEFTEMBER 2021

Linawisclit i Urinclitod
Thrse=-marih pariod andesd Nina=-marih period ended
Mata 30.9.2021 30,9 2020 30,0 MW 20.9.202)
K HR000 KHRO00 KHR' GO0 KHR00
Rurewivum:
Salw & 0,538,340 1,053,759 ArEE0GT 206,058,058
Corsirucion serca e 7500 441 7838120 19,532 520 14,990,924
Foreign schange gains - el 377860 . 621 638 -
CHNer Income 36,862 321 T 653,162 S0515.580 17,433, 746
15, 282 562 86,585,071 275,463 635 237 483 T8
Ex praivsin:
Deprecinion end amorteaion chargess [l TES)  (12525210) (&0455.450) (27004 BJS)
Becwicily Costs (9,463, 162) 18,667,841 (27, 296,158)  [I7.559.300)
Empicryae hanefils spsansa (15248078} (13828675 (48 218.5833) (41,564 058)
R maieriaks: for water neatment (2 25 3015 (3. 177.558) (6,534,308 (FATAT80)
Farw' maierials for household waer conneclions {506 B4 (E35.570) (2197, 163) [ 1,876 410)
REpairs and imsnienant (206 460 (2 165, 583) (5,132 648) (7,405 B5S)
Consrucion senice Bpense (2 B44 £89) (& 278 B8R4 (13,294, 708)  [(11.5M0181)
g Trer o e 1o eTpky ees . 313,049 . 130,437
Cmer aperaling expenses (2 I55.874) (1.329.917) 6. 553,057) (5,718 134)
Foreign euchangs osses - nsl - {562 163 - {638 BED)
(49,482 OB6) (40688 B4E) ([148.386,035) {141.282002)
Oparating profit 85,799,597 37,98, 125 58, D=2 B2 o8 H5TH
Finanon income @ & 14T 122 248 Sdd 11,6446 555 4 170,288
Finance costs 10 (1,085 257) 7,067, 485) (72382280 [12577.004)
Profit before tay 67, 881 452 31,075,284 132,78, 230 B6:808,010
Ire o T 11 (B 142 TEZ) 13,934,447 (25.470,174)  [17. M2 B7S)
Prodit for tha paricd, representing total
comprabensboae incomes lor the peried 55, 738,687 2T 040,842 107,321,056 B9 566,035
Eamings per shang sEbuiabe 1o owhniers
Basc sarmings per share (HHR) 24 86 31208 123398 TR EH
Diuted earmings par shane (KHR) 6845, B5 21208 1,233.96 Tl 88

The Corderrsed intenm Staternent of Profit or Loss and Other Comprehensive Insome should be read
in conjunction with the audited financial statements for the financial year ended 31 December 2020
and the accompanmying explanatory notes attached to this condensed intenm financial informaton

4
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Ragistrabion No. Co 0839 EV2012
PHHOM PENH WATER SUPPLY AUTHORITY
(Incorporated in Cambodia)

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER AND HINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021

Ralamad
Mede  Shueo caplital Riidervis SAFPINGE Taital
K HR00 HH D00 KHR OO0 FOHR 0
Lyt el
Balance & 1 Jarusry 2081 =1 2TT 282 2 ATIEM BE, 31,845 SO0, 65T
Proft for T financial period.
epresenting batal compreherse
mcome fao Be penad " = 107 33 058 107, 321,058
Transettions willh osrers
Cafital eaniribubon T8, Ddsh B . . TE D88, B
Tranide o researey - 55, S54 BB {85, SE4 BBk -
Dirdciandls 12 - - {22 TEE DSy (22 T8} S5
Tl ol iranafstiang wllh oerdd s TR, DEE B0 65, 584 _EBD (B8, 151, B45) 55 301 638
Balarcn o 30 SepderrBar 001 619,315 B8 L1805 410 107,371,058 1,94 BTS, 25T
Uil 1
Baslarics @l 1 Jarwary 2030 544 2T 202 130, 185 444 33,254, M3 213, 704,539
Frofit for e financial period,
represening iotal comprehanshe
Inoning for I pénicd = . &8585 085 5,568 025
Transactions wih oeners
Trasnsder o esenes w 13,288 086 {13, 258 065 -
Dhddends 12 = s {2000 BT ) {20 G0 AT
Total iransactions with pemes s 13, fs.086 (33,531,813 (20, 000, ST}
Balance & M Sepdembar 2070 S 27T IRT 52 ATIEM 68, 568, 005 WE 66, 547

The Condensed Interim Statement of Changes in Equity be read in conjunction with the audited
financial statements for the firancal year ended 31 December 2000 and the sccompaming notes
aftached o the condensed inenim hinancial information

5
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Regisiration No. G 0839 E1/2012

PHHOM PENH WATER SUPPLY AUTHORITY
(Incomparated in Camboda)

CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 20 SEPTEMBER 2021

Cash flows from operating activities

Profit before tax
Adjustments for
Amortisaton of inEangbe assets
Depreciaion of property, plant and egquipment
Amortisation of deferred government
and other grants
Reversal of impairment on loan 1o employees
Writher off of
- property, plant and equipment
Finance income
Firance costs
het unrealised foreign exchange [gain)foss

Operating profit before changes in

working capital
(Increase)/Decrease in iImertones
Increasa in rade and other receivables
Increasei Decrease) in ragde and other payables
Increase in contract assets
{Decrease)/increase in confract iabilies
Increase in refundable water deposits

Net cash from operations
Incomme fax paid

Het cash from operating activities

Cash Nows Trem investing activities

Purchase of property, plant and equipment
Furchase af inangibhe asseds

Aszsets fransfer from Thong Khrnum WWater Supply
Increass in shor-erm imestments

Interest capitalised on qualifying assets

Inberest recened

Met cash used in investing activities

Unaudited

Nine-month period ended
20.8.2021 20.9.2020
KHR 000 KHR'D00
132.791,230 B4, 809,010
1,257,775 1,805,957
39,197,675 36,128,888
{1,507, 430) (1,635,267)
= (130, 437)
135,977 1,483,673
(1,758,510) (758,015
4 815092 3671,838
(4,01 0 BAS) 8,142 539
170,880,824 138,618,186
{78, 700,191) 21,738,992
(40 564 638) (30,657, X88)
28 BB 144 (85,210, 580
(5,575, 743) (23,793,383)
{845, 154) 1,740,178
3,168,630 3 452 658
77,246,872 13,709,841
(24,712 562) (& B21,530)
52,534,410 5,178,102
(184583 12} (80,670,582
(678 985) (236,738)
(78, 192 260) -
(1228776)  (18,085,240)
(3,714, 067) (2. GaiD, 546)
1,143 635 =g, 034
(267 463,488)  (110,724,173)
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Fegistration No. Co 0839 EL2012

PHNOM PENH WATER SUPPLY AUTHORITY

(incomarated in Cambadia)

COMNDEMNSED INTERIM STATEMENT OF CASH FLOWS

FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021 (CONTINUED)

Cash flows from financing activities

Proceed from capital confricution
Dividend paid

Drirswdicram of BOrmowings

Irerest paid

Rapayrments of borrowings

Net cash generated from financing activities

Het increase in cash and cash aquivalents
Cash and cash equivakents at the beginning
of the period

Cash and cash equivakents at the end of
the period

Unaudited

Nine-month pefiod ended
0. 8. 021 30.9,2020
FHR D00 KHR'D00
78,088 504 -
(3,418, 045) (14,885,360)
197,463,642 155,152,537
{4 866, T18) (1,573,645)
(28 596 30T) (28.972012)
238 EM. 178 111,721,520
FANE PR Py 6175 445
50,215,505 55,212,070
73,957,626 &1,387 518

The Condersed Interim Statement of Cash Flows should be read in conjunclion with the audded
fimancial s@atements for the financial year ended 31 December 2020 and the accompanying
explanatory notes attached to the condensed intenm financial information.

7
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Regisiralion No. Co 0839 EL2012

PHNOM PENH WATER SUPPLY AUTHORITY
(Incorporated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANGIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEFTEMBER 2021

1. CORPORATE INFORMATION

Phnom Penh Waler Supply Authority ("PPWSA") s under the lechnical supenvision of the
Minssiry of Industry and Handicraft ("MIH") and the financial supervision of the Ministry of the
Economy and Finance ("MoEF"), and has is headquarter in Phnom Penh PRWSA is
acknowledged as having the economic charactenstic of a public enferprise by the Ministry of
Commerce under the registration number Co 08338 EV201 2, dated 27 March 2012

The regstered office of the PPWSA s No. 45 Street 106, Sangkat Srah Chork, Khan Daun
Penh, Phoom Penh, Kingdom of Cambodia,

The principal activities of PPWSA are to process and distribution of water for general used by
the public in the oty of Phnom Penh. The objectives of the PPVWSA are to:

+ Irvest in, build, enlarge, operate, repair and maintain the means of water sanitation and
dstnbution;

& Manage devices fo increase water production, and improve services and water quality o
meet demand,

s Operate the business, services and related duties for water supply in accordance with the
Board of Director's resclutons and the laws of Cambodia;

» Cooperate with local and external development partners on technology, trade and finance in
order to improve and develop the FPWSA in accordance with government policy, and

# Ensure sustainable production processes, business and finance for the pubiic interest

2 BASIS FOR PREPARATION

The condensed interim financial information of PPWSA, is unaudited and have been prepared in
accordance with the provision of the Cambodian International Accounting Standard 24 Intenm
Firancial Reporting

The condersed inlerim financial information does not include all nofes of type normally included
in an annual financial statements, however, selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in PPWSA's
financial position and performance since the last annual financial statements. Accordingly. this
condensed interim financial information is o be read in comjunction with the annual avdited
financial statements for the financial year ended 31 December 2020 and any public
announcemeants made by PPWSA during the intenm reportimg penod.

The accounting policies adopted are consistent with those of the previous financial year and
cormesponding interim reporting penod.
3. SEASONAL OR CUCLYCAL FACTOR

Except for those disclosed in the notes to the condensed inferim financial information, PRWSA's
operations are not materially affected by seasonal or cyclical faciors.
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Registration No. Co 0839 EL2012
FHHOM PENH WATER SUPPLY AUTHORITY

(Incorparated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE QUARTER AND HINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021 ([CONTINUED)

4, PROPERTY, PLANT AND EQUIPMENT

Unaudited Audited
30.9. 2021 31122020
KHR'000 KHR'000
Cost
Balance at the beginning of firancial period/year 2,075, 368.345 1,827 570,438
Additione 266,400,339 249933 D42
Transfer o intangible assats [16,431) (1,551,154)
Transler o other recehables * (128, 721.877) -
Wiritten-off (135,977) (S82.041)
Balanca at e and of the financial paricd'year 2,212904 209 2 075360 345
Accumulated depreciation
Balance at the beginning of financial periodfyear 501,767, 246 453 547 944
Depreciaton for the financial period!yesar 30197 675 48 210, 302
Balance at the end of the financial period/year 540 964,521 501,767,245
Carrying amount
Batance at te end of the financial period’year 1672028476 1.573602,099

* This represent acvance payments made to suppliers in respect of construction in progress
capitalised in prior financial year, for which controls of such assels ane yot 1o be passed to
PPWSA as at 31 December 200200 The management of PRWSA has rectifed this by
reversing these advance payments from #s construction in progress to the other
recevables in 2021's quarter 1

Dwring the guarier and nine-month period ended 30 September 2021, PPWSA made the
following cash payment for Bs additions of property, plant and equipment:

Unaudited
Nine-month period ended

w09, 2021 002020

K HR QB0 KHR000

Additiong 266400330 163062491

Agsets transfer from Thong Khmum Water Supgdy (74,192,260 =

Increase in payables and performance guaraniee - (60,802,263

Interest capitalised on qualifying asses (3,714,067) (2,640, 645)
Cash payrment for purchase of property, plant

and equipment 184,553, M2 90,610,582
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Ragisirabon No. Co 0839 EL2012

PHHOM PENH WATER SUPPLY AUTHORITY
(incorporated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021 (CONTINUED)

5.

CONTRACT ASSETS / (LIABILITIES)

Contract assets

Unaudited Audited
30.9.2021 31.12.2020
KHR'000 KHR'000

Coniract assets refabng fo construction service confracts 4 075,806 4 861 270

Conlract assets relaling o waler revenue

Contract liabilities

44 418 484 38,061,277
48 498 260 A2 002 547

Contrast kabaities relating o consiruction serice confracts 2770412 3,616 568
BORROWINGS
Mominal Yearof  Carrying
Currency interest rate maturity amount
KHR'000
Balance at 1 Janawry 2021 48,135 576
Mew sues
AfD - CredtNo. 117601 5 UsD 0.500% 2008 75995904
European Imesment Bank "EIE" USD 0.610%% - 0.585% 2048 121 526 738
Repayments
Principie
MoEF - JICA YEN 065079 2049 (1,728566)
MaEF - ADE 20 1. 6500 2087 [2.378119)
A - Copeghit N, RS 03 5 ELRD 0. 8800 2021 (4,978 400)
AD - CredtNo. MMM F ELRD 0.250% 2025 (19.510,2x)
bt st
MoEF = JICH YEM QLG50 2029 (322 302}
MoEF - ADS SDR 1 B50°% 2007 (637 B88)
AfD - Credit Mo, 107203 5 EURD 0. 8809 2021 (22 223
AMD - Cregit No. 112101 F ELRD 020G 2025 (210313)
ARD - Credit Mo, 117744 P =0 1. 8005 2087 (2680 138)
AfD - Credit No 11761 5 UsD 0 500% 2088 {430 260)
European Imesiment Bank [(EIE") USD 0610% - 0.965% 2048 (583 587)
Accrued interest 4 515,087
Realised exchange gain (24,134)
Unrealised exchange gain (4,010, 885)
Balance at 30 Ssptamber 2021 712 918 281
10
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Ragistralion No. Co 0839 ELN2

PHNOM PENH WATER SUPPLY AUTHORITY
{(Incorporated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEFTEMEBER 2021 ([CONTINUED)

T.

TRADE AMD OTHER PAYABLES

Unaudited Audited
30.9.2021 3122020
KHR'000 KHR'"D00

Man-curment:

Refundable waler deposits 6B 364 468 65,155 435

Current:

Trade payablhe

Third parties aF 545 338 TH 123 533

Other payabhs

Accrued saff incentvwe & TEE 171 B, 743 427

Armciunt due to Fhnom Penh Municipality 50,056,865 38,524 322

Performance guarantee 7,350 57313

Dividend panyable - 17,003, 254

Caher tax payvable 32a e 584 TE

Accruals &,031 515 7181 258

Ciher payables 44 097 Bag B,361,547
107, 330670 78475872

Total trade and other payables (curment) 204 877008 155 505 05

Tatal trade and olber payables {ron-current and cument) 273241474 XN TOE 6N

The MotEF had on© August 2021 approved the waiver of dividends payable of PPWEA as at 30
June 2021 of KHR3S5 372 177 000 and reflected as other income during the quarter and nine-
maonths pericd ended 30 September 2021.

Inchuded in olher payables are borowings yet 1o be released from the bormowers of PPWSA, for
the purpose of deposits required by suppliers on certain capial commiiment as disclosed in

hote 16, The coregponding accounling enlry are refllected in other recevables as al 30
September 2021,

1
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Reagislralion No. Co 0839 EV2012

PHNOM PENH WATER SUPPLY AUTHORITY
(incorporated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEFTEMBER 2021 [CONTINUED)

8.

10.

SALE
Unaudited Unawdited
Thres-month perod ended Hing-month persdd ended
20 5 M 30,5 X020 206,03 3.8, 2020
KHACO0 HHR000 KHR'D0D FHR"00
Wabar sakes
- households 28402 A b2 i 83 653858 B2 AT pd5
- SOzl S0, 13 S, 20 @37 5483 611
- public adrminishration nsttution 3227 972 3,807 183 12918123 12423 T8
- AR Stbe authoribis 124,854 144 420 500 BER 418, 705
- wholesakers 2177008 2327573 5, 706G, 085 G242 53
Roundirg diferencs on Waler S0 revanLg 16,262 16880 438 207 40126
Less. |moice cancelatons (533068  (1,052141) (2ETOT4E  (1.TI570N)
65, 465 623 &7 800 ETR 155348885 185 J0h 435
Water connecton revenus 3 ERAA1A 2212859 T.153.825 7105 &858
Wiaber mster replacemint charges 1.139,83 Qg ME 3111538 2541, 202
Spare parts and meter sales 44,0003 ) TS £ 567 131,873
70538, 340 71,053,788 205689037 205,055 063
FINANCE INCOME
Unaudited Unaudifed
Three-month peried ended Hine-maonth perkod ended
0.5 70 30.9.20%0 30.8.20H 30.9.2020
KHR'00D KHR'D00 FHRDO0 KHR 0G0
Interest income on hank deposits G54, 266 246 544 1,788 510 a8 Ms
Linreaized forsign evehange
gain on borrowngs 2478 335 - 10,148, C&8 2,012.273
3137122 246 544 11,508 550 3 170 288
FINMAHCE COSTS
Unaudited Lnaudied
Three-month pericd ended  Mine-month period ended
30.9.200H 30,9, 2020 30.9. 2021 30.8.2000
FIHRAGO0 KHRE 000 KHR"00 FHR 000
Inieres] expenss on bornowings 1, 62806 1,351 537 & 815082 3671 638
Linréalisad foreign exchanga
x5 on Borrosings 5 126 G 720,275 6,137,204 11,554 612
Irbsnest capilaiad of quakfying aduabs (1,252 474) {1,004, 327) (3714067 (2.5 BAE)
1,085 257 7,067 485 TZara 12577004
12
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Registration No. Co 0839 EV2012

FHNOM FENH WATER SUPPLY AUTHORITY
(Incarparated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEFTEMBER 2021 (CONTINUED)

11.  INCOME TAX

Income lax expense is recognised al an amount determined by multiplying the profit before tax
for the interim repoding pericd by management's best estimate of the weighled-average annual
income fax rale expoeted for the full financial yoar, adjusted for the tax effect of cerain tems
recogrised in full in the intenim period. As such, the efféctive tax rate for the annual financial
statements may differ from management's estimate of the effectve lax rate for the annual
financial siatemants.

PPWSA's effective tax rate for the guarter and nine-manth perisd ended 30 Seplember 2021
was 19% (quarter and nine-month period ended 30 September 2020. 20%). The change in
effectve tax rate was manly contributed by the recognition of deferred tax habikties in the
previous quarters,

12. DMDENDS

Unaudited
Mirse-rmonth pericd ended
30.9.2021 30.9. 2020
KHR'000 KHR"000
Recognised during the financial period
Dividend for the financial period ended 31 March
of KHRZ6G2 per ordinary share 22,756,965
Dradend for the financial periad ended 30 June
of KHRZ30 per ordinary share - 20, 0003, 827

13. RELATED PARTY TRANSACTIONS
PPWESA has the following significant transactions with related parties

fa} Gowvernment-related enfities

Government-linked corporations are related to FRWSA by virwe of the substantial
shareholdings of Ministry of Ecorcemy and Finance ["MoEF™). Enties directly controlled
by U Government ane colecively refermed to as govermment-nelated entities 1o PPNVSA

The Government and bodies controlled or jomntly controlled by the Government of
Cambodia are related parbes to PPWSA PPWSA enter iMoo transactions with many of
these bodies, which include but are not limited to purchasing of goods, including use of
public utilities and amenties, and the placing of bank deposits

All the transactions enfered nto by PPWSA with the government-relaled ertiies are
conducted in the ordinary course of PPWSA's businesses on negotiated terms or terms

comparabie to those with other entities that are not government-related, except otherwise
disclosed elsewhene in the condensed infenm financial infarmatan.

13
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Ragisiration No. Co 0839 EV2012

PHNOM PENH WATER SUPPLY AUTHORITY
(Incorparated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPFTEMBER 2021 (CONTINUED)

13.

14.

RELATED PARTY TRANSACTIONS (CONTINUED)
(8) Government-related entilies {continued)

PPWSA i principally imvolved in the process and distribution of water az part of its
ordinary operations These senices are carried out generally on commercial lerms that
are consistently applied lo all customers. These transactions have been established on
terms and condifions that are net matesally different from those oktainable in transactons
with unrelated parties

Apart from the individually signification transactons and balances as cieciosed elsewhere

in the condensed imterim financial information, PPWSA have collectvely, but ot
irdividually significant transactions wilh related parties.

(b) Key management pargonnel compansation
Total key management personnel compensation s analysed as below:

Unaudited
Nine=rmonth period ended
30.8.201 30.9.2020
KHR'000 KHR000

Salaries and other expenses 1,727,303 1,728,380

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The firancial sk management objectve of PPWSA is to oplimise value creation for its
shareholders whilst minimising the potential adverse impact arising from volatility of the financial
rrankets,

The Soard of Direclors are responsible for setting the objectives and underying principles of
financial risk management of PPWSA. The management then establishes the detailed poficies
such as authority levels, oversight resporsibilities, risk idertificalion and measurement and
exposurg limits in accordance with the objectves and underlying principles approved by the
Board of Directons

() Credt risk

Credit risk is the risk of financial loss to PPWSA if a counter parfy to financial instrument
fails to perform as confracted. PPVWSA is mainly exposed to credit risk from credit sales. It
is PPWSA policy to monitor for financial standing of these counter parties on an ongoing
bass 10 ensurne Ihal PPYWSA is exposed o minimal credt risk

FPRWSA's pnmany exposure 1o credit nisk anses through its rade receivables from s
customers, The credit period i one months and PRWEA seeks to maintain strict control

over s outstanding receivables to minimise the credit risk Owerdue balances are
reviewed reguiarly by management.

14
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Reagistration No. Co 0839 EV2012

PHNOM PENH WATER SUPPLY AUTHORITY
(Incorparated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021 ([CONTINUED)

14. FINANCIAL RISK MANAGEMENT OBJECTIVES AHND POLICIES (CONTINUED)
(b) Liguidity and cash fiow rsk

Liquidity and cash flow risk anses from PPWSA's management of warking capital. It is the
risk that PEWSA will encounter difficuity in meeting its financial obligations when due.

PPWSA actvely manages ts debl maturty profile, operating cash flows and the
availabilty of funding so as to ensure that all operating, investing and financing needs are
met. In liquidity risk management strategy, PPWSA maintains a level of cash and cash
eguvalents deemad adequate to finance PERWSA's activities

(¢)  Interest rate nsk

Irberest rale nsk s the rek that the Tair valee of future cash flows of the financial
ingtiuments of PPWSA would Nuctuale becaise of changes in make! ineéres! rales

The expesure of PPVWSA o interest rate risks arises primarily from borrowings., FRWSA
manages its interest rate exposure by closely mondoring the debt market and where
necessary, maintaining a prudent mix of fixed and fioating rate borrowings. PPWSA does
not use derivative financial instrurments to hedge any debl obligations.

(d) Fair values

The foliowing lable shows the carrying amounts and fair values of financial assets and
financial kabilites. It does not include fair value information for financial assets and
financial liabisties mot measured at fair vaive if the camying amount s a8 reasonable
approximaticn of fair value

Trade and other receivables, corfract assets, loan 1o empioyees, short-term imvestments,
cash and cash equivalents, trade and other payables, conlract liabities are not included
in the table below. Their carrying amount is a reasonable appraximation of fair valLe

Fair walue of
fewmncial
instruments
not canried at
Carrying amourt fair valua
KHR000 KHR 000
Baorrawings
30,09, 2021 712,916,261 720,031 234
3112 2030 548 135576 G644 052 862
Lavel 3 fair value
| (iRl I | IF W

The Faif value af befrowings B determined wsing the discounted cash foess method based
on discount rates that reflects the isswer's bommowing rate as at the end of the reporing
dale

15
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Ragistralion No. Co 0839 ELXN2

PHNOM PENH WATER SUPPLY AUTHORITY
{Incorporated in Cambodia)

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE QUARTER AND NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2021 (CONTINUED)

18.

18.

17.

18.

CAPITAL COMMITMENTS

At the end of the curren? financial quarter, PPYWSA has commitment on capital expenditure in
respect of
Unaudited
Mine-month period ended
3092021 0.8, 2020

KHR0DD KHR000

Consfruction of water treatment plant 445 36776 612 617, 607
Consultation sendces 8957 1,322,776
Purchase of iron pipes, fiting and accessones 1,057 1,083

445 37T TR0 623 041,545

SEGMENTAL REPORTING

Segmental reporting s not presented as PPWSA is principally engaged in the processing and
distripution water for genaral used by the public in tha city of Phnom Penh and the provigion of
other related services, which are substantially within a single business segment and. thes Is

consistent with the current practice of its internal reporting. FRWSA operates in Cambodia
SIGNIFICANT EVENT DURING THE REFORTING PERIOD

The MoEF had on 9 August 2021 approved the waver of dividendes payable of PPWEA ag af 30
Jure 2021 of KHR2G6,372 177 000 and reflected as other income during the quarter and nine-
mantis pericd ended 30 September 2021,

AUTHORISATION OF FINANCIAL STATEMENTS

The condansed interim financial infarmaticn of PEANVSA for the quaner and nire-manth penod

endad 30 September 2021 were authorsed for msue by the Baard of Cirectors en 11 Nowvermber
2021
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Registration No. Co.0838 EV2012

REPORT ON THE REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION
TO THE MEMEBERS OF PHHNOM PENH WATER SUPPLY AUTHORITY
(Incorporated in Cambadia)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Phnom Penh Water
Supply Authority "PPWSA") as at 30 September 2021 and the related condensed interim statement of profit or loss
and other compreheraive incoma, condensad interdim statement of changes in equity and condensed inberm
statement of cash flows for the quarter and nine-month period then ended, and noles to the condensed Interim
financial information (collectively referred to as “condensed intarim financial infarmation of PPWSAT). Thea directars
of PPWSA are responsible for the preparation and fair presentation of the condensed interim financial information
of PPWSA in accordance with the Cambodian International Accounting Standard (PCIAST) 34 Infarim Financial
Reporting. Our responsibility is 1o express a conclusion on the condensed intenim financial information of PPWSA
based on.our rieview.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of
Interim Financial Information Performaed by the independent Auditor of the Entlly ("ISRE 2410°). A review of
condensed interim financial information consists of making inquiries, primarily of persons responsibie for financial
and accounting matters, and applying analytical procedures and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with the Cambodian International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that.
might be identified in an audit. Accordingly, we do not express an opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information of PPWSA are not presented fairly, in all material respects, in accordance with
Cambodian International Accounting Standard 34 Inferim Financial Reporting.

AUDIT  TAX - ADVISORY

Baker Tilly (Cambodia) Co., Ltd. trading as Baker Tilly is a raember of the g]?;igsj'ngtwwk of Baker Tilly International Ltd., the members of which are’
separate and independent legal entities.
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Registration No. C0.0839 E¥/2012

REPORT ON THE REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION
TO THE MEMBERS OF PHNOM PENH WATER SUPPLY AUTHORITY (CONTINUED)
(Incorporated in Cambodia)

Other Matter

The financial statements of PPWSA for the financial year ended 31 December 2020 and the condensed interim
financial information of PPWSA for the quarter and nine-month period ended 30 September 2020 were audited and
reviewed by another firm of certified public accountants whose report dated 24 March 2021 and 10 November 2020
expressed an unmodified opinion and unmodified conclusion, on those financial statements and condensed interim
financial information respectively.

A Tan Khee Meng
Cerlified F'l.tbhc Accouniants Certified Public Accountant

Phnom Penh, Kingdom of Cambodia

Date: 11 Moy 2071
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PART4.- Management’'s Discussion and Analysis

A. Overview of operations

1- Renenue analysis

PPWSA generates revenues from three main sources — water sales, construction service fees
and other incomes.

o Water sales revenue is sourced from water consumption — domestic/households,
commercial and industrial, administrative, rented rooms, and wholesalers. This revenue
is reported net of discounts, allowances and credits and is recognized based on the
volume of water supplied to the customers. Water bills are issued every two months.

e Construction service revenue is sourced from the fees of construction services
related to the expansion of distribution network PPWSA constructs for a construction
company.

* Other revenues/incomes are sourced from water meter maintenance charge, sales of
water connection materials, penalty charges for unauthorized water use, and others.

- Water meter maintenance revenue is generated from the monthly meter
maintenance charge on a basis of KHR50 per 1mm of water meter diameter. This
revenue is used to cover the cost of future replacement of water meters for the
customers.

- Plumbing material sales revenue is generated from the sale of water maters,
pipes and fittings.

- Penalty fees is a revenue generated from penalties for customers’ late payments
penalties and illegal connections.

o - Otherrevenues are generated from contributions by commercial and industrial
customers for installing special network connections into their properties and
fees earned for collection of sewerage maintenance charges on behalf of Phnom
Penh Municipality.

» The period ended 30 September 2021 compared to the period ended 30 September 2020

Third nggtze1r Third nggtze(l)' Changes
(KHR'000) (KHR’000) (KHR’000/Percent)
Total revenues 115,282,562 86,585,071 28,697,491 33.14%

Total revenue increased by KHR 28,697,491,000 or 33.14%, from KHR 86,585,071,000 for the
period ended 2020 to KHR 115,282,562,000 for the period ended 2021 . This increase was
primarity due to the Ministry of Economy and Finance approved to waive the dividend payment
to the state for the period 2019-2020 of 36,372,177,033,34 Riels, which increase in the other
income by 29,169,757,000 Riels or 379.16%.

2- Renenue analysis by segment

The analyses of PPWSA’s renenues by segment are shown as below

Third Quarter Third Quarter

2021 2020

(KHR’000) (KHR’000)

Sale 70,538,340 61.19% 71,053,789 82.06%

Construction service fee 7,503,441 6.51% 7,838,120 9.05%
Foreign exchange gains - net 377,860 0.33%

Other income 36,862,921 31.98% 7,693,162 8.89%
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A. Overview of operations (con't)

2- Renenue analysis by segment (con’t)

The following are the only analyses of significant revenue streams by segment:

» The period ended 30 September 2021 compared to the period ended 30 September 2020

Third Quarter 2021 Third Quarter 2020 Changes
Volume Amount Volume Amount Volume Amount Amount
(M?) (KHR’000) (M3) (KHR’000) (M?) (KHR’000) (%)
Water Sales- | oq 740560 20,402,329 27,404,400  29,271,793| (1,063,840) 130,536 0.45%
Household
Water Sales- | 15 584637| 31,054,151 19388128| 33335560 (1103491)| (2.281409)|  (6.84%)
Commercial

Revenue from household sales
Revenue increased by KHR 130,536,000 or 0.45%, from KHR 29,271,793,000 for the period
ended Q3 2020 to KHR 29,402,329,000 for the period ended Q3 2021 due to and increase

in number of customer by 16,020 connections, from 331,946 to 347,966 connections.

Revenue from commercial and industrial sales

Revenue decreased by KHR 2,281,409,000 or 6.84%, from KHR 31,054,151,000 for the period
ended Q3 _ 2020 to KHR 33,335,560,000 for the period ended Q3_2021 due to average tariff
decreased by 4.76 Riels/m? of 1,719.38 Riels/m? to 1,714.62 Riels/m>.
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A. Overview of operations (con't)

3- Gross profit margin analysis

PPWSA prepared and presented its income statements by nature, without showing gross profit.
However, this presentation enables discussions and analyzes on the operating profit which is

calculated by subtracting operating expenses from total income.

Details of the operating expenses will be discussed in Item “A.4” below.

4- Profit before tax
Profit before tax is derived from the subtraction of operating expenses from the gross revenues
and net finance income (expenses). In discussing and analyzing the operating expenses, we

considered the total expenses as follows.

» The period ended 30 September 2021 compared to the period ended 30 September 2020

Third Quarter

Third Quarter

Changes
2021 2020 ,
(KHR'000) (KHR'000) (KHR’000/Percent)
Total revenues 115,282,562 86,585,071 28,697,491 33.14%
Depreciation and (14,322,755)|  (12,525,310) (1,797,445) (14.35%)
amortisation charges
Electricity costs (9,483,182) (8,667,841) (815,341) (9.41%)
Employee benefits (15,248,076)|  (13,628,675) (1,619,401) (11.88%)
expense
Raw materials for water (2,295,301) (3,177,958) 882,657 27.77%
treatment
Construction service (2,844,669) (6,278,884) 3,434,215 54.69%
expenses
Finance income 3,137,122 246,544 2,890,578|  1,172.44%
Finance costs (1,055,257) (7,067,485) 6,012,228 85.07%
Profit before tax 67,881,462 31,075,284 36,806,178 118.44%

PPWSA earned profit before tax of KHR 67,881,462,000 for the period ended Q3_2021 and KHR

31,075,284,000 for the period ended Q3_2020, representing an increase of KHR 36,806,178,000

or 118.44%. The increase in profit before tax was primarity due to the increase in total revenues

by KHR 28,697,491,000 or 33.14% an increase in finance income-net by KHR 8,902,807,000

or 135.52% compared with the period ended Q3_2020.
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A. Overview of operations (con’t)

5- Profit for the financial year

Under the Law on Commercial Enterprises, in the context of duties and taxes, PPWSA had to

pay annual taxes at the rate of 20%. This 20% tax is calculated by applying the 20% tax rate

on the taxable profit.

> The period ended 30 September 2021 compared to the period ended 30 September 2020

Third Quarter Third Quarter
2021 2020 Changes
(KHR'000) (KHR'000) (KHR’000/Percent)

Profit before tax (a) 67,881,462 31,075,284 | 36,806,178 118.44%
Tax expense (b) (8,142,782) (3,934,442) | (4,208,340) | (106.96%)
Profit for the financial year 59,738,680 27,140,842 | 32,597,838 120.11%
Total comprehensive income for 59,738,680 27,140,842 | 32,507,838 120.11%
the financial year
Effectve tax reate (b)/(a) 12.00% 12.66%

PPWSA earned profit for the financial period of KHR 59,738,680,000 in Q3_2021 and KHR

27,140,842,000 in Q3_2021, representing an increase of KHR 36,806,178,000 or 120.11%. The

increase in profit for the financial year was due to the increase in operating profit by KHR

36,806,178,000 or 118.44%.

6- Analysis of factors and trends analysis affecting financial conditions and

results

All the past profits as well as its year-on-year growth were generated due to the following

contributory factors:

NRW rate: PPWSA utilized an effective mechanism to reduce NRW to 11.38% in
this quarter. It is a critical factor enabling PPWSA to ensure its financial viability and
sustainable enterprise development.

Increase in customer base: To generate revenues from water sales, PPWSA
increased its customer base, expanding its service coverage to unserved areas by
filling up its coverage with distribution network in Phnom Penh and its surroundings
areas, in particular, the economically potential ones.

Increase in average water tariff: Finding new commercial and industrial customers
increased PPWSA’s average water tariff because the tariff for this customer
category is higher than that of other customer categories.

Operating expenses management: PPWSA managed thses expenses, especially
the electricity consumption cost which is huge and significant in the water treatment
process, through the introduction of new technologies such as variable speed
distribution pumps. In 2012, PPWSA started using low-cost raw materials for water

treatment efficiciency — Poly Aluminium Chloride (PAC) instead of alum.
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- Strict practices in procurement process: The Authority has strictly adhered to
applicable laws, regulation and other guidelines in relation to the procurement
process for purchases of pipelines, material and raw materials. This process is
transparency and encourages market price competition, which allows the Authority
to make low cost purchases, without neglecting quality.

- Collection ratio: This rate not only gave PPWSA high liquidity but also adequate
capability to use the working capital effectively.

- Cash management: With the above high collection ratio, PPWSA was capable
enough to manage its cash efficiently. With this, PPWSA reserved cash as working
capital for 2-3 months, and invested available cash in short-term fixed deposits at
commercial banks with high interest rates. PPWSA also scrutinize risks and benefits
associated with the high interest rates.

- Selection of low-rate financiers: Due to the increasing water demand, PPWSA is
in need of finance for its investment projects, such as construction of WTPs, and
laying of transmission and distribution pipes. PPWSA has sought international
development partners such as AFD to get the low interest rate financing.

- Economic situation: Changes in economic circumstances impacted on the
average monthly water consumption per connection, which led to fluctuations in the

average water tariff.

B. Significant Factors Affecting Profit

1- Demand and supply conditions analysis

According to a study on water demand against the population growth in Phnom Penh due to
the expansion of its surrounding areas, PPWSA will construct additional water treatment plants
in 2 phases at Bakheng. The investment project for Bakheng WTP Phase 1, with a production
capacity of 195,000m3/day, is scheduled to be put into operation in 2022. Bakheng WTP Phase
2 will constructed soon after 2021, with additional production capacity of 195,000m3/day to

meet the clean water demand from 2025 onwards.

2- Variations in prices of raw materials analysis

Variation in prices of raw materials for water treatment might slightly affect the production cost
because the portion of this cost is not higher than 10% of the operating expenses. However,
PPWSA adhered very strictly to the procurement procedures to ensure the conformity of raw
material prices to market prices, and this procedure allows PPWSA to obtain low competitive

prices.

3- Tax analysis

Under the Law on Commercial Enterprises, in the context of duties and taxes, PPWSA is
obliged to pay duties and taxes as stipulated in the existing laws and regulations. PPWSA is
required to pay taxes under the real regime tax system and is a large taxpayer determined by
General Department of Taxation.
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4- Exceptional and extraordinary items analysis
At the end of the period ended 30 September 2021, the management leanred that PPWSA did

not have any exceptional and extraordinary items.

C- Material changes in sales and revenues

PPWSA'’s main revenues are the sales of safe water which is a basic need of Phnom Penh
residents. The water sales represented more than 60% of gross revenue in Q3_2021. PPWSA
is also the monopoly water supplier in Phnom Penh and its outskirts. Revenues may grow,
subject to the demography including the enlargement of Phnom Penh capital and the migration

of provincial residents to Phnom Penh.

D- Impact of foreign exchange, interest rates and commodity prices

D.1- Impact of exchange rate

The Authority maintains its accounting records in functional currency — “Cambodian Riel
(KHR)”.All transactions carried out in foreign currencies must be converted into Cambodian
Riel based on the average exchange rate on the transaction date. Gain or loss arising from the
translation and the settlement of assets and liabilities denominated in foreign currencies into

Riel is recognized in the comprehensive income statement.

D.2- Impact of interest rates
D.2.1- Impact of interest rate on interest income

Due to the absence of currency market in Cambodia, PPWSA could afford only short-term

investments in one-year fixed deposits at local commercial banks.

D.2.2- Impact of interest rate on interest expense

PPWSA has had two financing sources with floating and fixed interest rates. The fixed-rate
financing was received via MEF from ADB at the interest rate of 1.65% per annum, and from
JICA at the interest rate of 0.66% per annum. The floating-rate loan is received directly from
AFD at the interest rate of 6-month EURIBOR - 1.35%. The interest rate must range from
0.25% to 5.21% per annum.

D.2.3- Impact of raw materials prices

Through PPWSA’s procurement procedure in compliance with the existing laws and
regulations, as well as other guidelines, the Authority has to sign contracts with material and
raw material suppliers at a competitive price or negotiable price. Despite of fluctuation, raw
material for clean water treatment accounts for relatively small portion of operating expense in
each year. Management believes fluctuation of this amount does not seriously affect the

financial situation of the Authority .
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E- Impact of inflation
PPWSA'’s water tariff remained unchanged from 2001 to 2019. To adjust to the variations in
inflation, PPWSA has been implementing the revised tariff since 1 January 2020, and

maintained better financial stability.

F- Economic / Fiscal / Monetary Policies of the Royal Government
PPWSA'’s business was influenced by a number of the government policies such as:
- Water tariff: As clean water is the vital need for the population in Phnom Penh, its

tariff is set by the government.

- Service coverage expansion: Further expansion of the water service coverage is
restricted due to PPWSA’s mission that allows water production and distribution to
the public in Phnom Penh only. This restriction is stipulated in Sub-decree No. 52
ANKR.BK, dated 19 December 1996, on the Establishment of PPWSA.

- Enlargement of Phnom Penh area: The Royal Government had a policy to enlarge
Phnom Penh area by integrating 20 additional communes into Phnom Penh, that

expanded PPWSA service coverage.
- Immovable property tax policy: Ministry of Economy and Finance (MEF) has put

into force PRAKAS No. 493 ftni.{uf, dated 19 July 2010, on Immovable Property

Tax Collection. PPWSA’s immovable properties are used to process the water

treatment facilities, and tax-exempt according to MEF’s Notification No. 006 {UtNi.H

Nii, dated 18 May 2011.

PART 5.- Other Necessary Information for Investor Protection

In the third quarter of 2021, PPWSA did not have any other necessary information to be
disclosed.
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SIGNATURE OF DIRECTORES OF
PHNOM PENH WATER SUPPLY AUTHORITY

Phnom Penh, 11 November 2021
Read and Approved

Signature
Oum Sotha
Chairman of the Board

Phnom Penh, 11 November 2021
Read and Approved

Signature
Long Naro

Director
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